
Heterodox Economics Newsletter 
 

 1

THE CREATION AND DESTRUCTION OF SOCIAL CAPITAL: ENTREPRENEURSHIP, CO-OPERATIVE 
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2005. ISBN 1-84376-616-7; 224 pages. 
 
Reviewed by Quentin M.H. Duroy, Denison University 
 

In The Creation and Destruction of Social Capital, Gunnar Svendsen and Gert Svendsen 
provide an interdisciplinary, theoretical and empirical analysis of the concept of social capital. 
The book is organized around 7 main chapters and a conclusion. The first two chapters provide 
the theoretical framework for the empirical analyses of the impact of various examples of 
creation and destruction of social capital in Denmark and Poland that are discussed in the rest of 
the book (chapters 3 to 7). 

 
While the title may suggest a Schumpeterian approach, the book offers in fact a neo-

institutional analysis (à la Douglass North) of social capital which is influenced by Robert 
Putnam’s work and which is loosely based on Pierre Bourdieu’s sociology.  

 
In chapters 1 and 2, the authors attempt to define social capital and present their 

methodology. The authors explicitly reject the homo economicus model of neoclassical theory 
and retain a more holistic historical approach to social capital. The authors argue that social 
capital is created when entrepreneurship and trust are present in a society (p.10). Based on 
Putnam’s work, they further distinguish between bridging (good) social capital and bonding 
(bad) social capital; where bridging social capital is inclusive of most groups in society while 
bonding social capital creates harmful barriers between groups. From Bourdieu, the authors 
retain (1) a dichotomy of tangible/material capital versus intangible/institutionalized capital and 
(2) the possibility to convert one form of capital into another. The authors then proceed to coin 
their theoretical approach, using a rather awkward term, “Bourdieuconomics.” Finally, Svendsen 
and Svendsen conclude chapter 2 by stating that social capital is the missing factor in traditional 
production functions. 

 
Using their theoretical model in chapter 3, the authors contrast the experience of 

Denmark and Poland in building and maintaining bridging social capital in the form of 
cooperative movements in rural areas. They conclude that communism led to the destruction of 
Polish social capital by thwarting entrepreneurship and trust, while capitalism and a focus on 
entrepreneurship were key in preserving good social capital in Denmark.  

 
In chapters 4 and 5, Svendsen and Svendsen chronicle the emergence of cooperative 

dairy movements in rural Denmark in the 19th century. As the peasantry gained economic 
independence, farmers found it to be in their own economic interest to co-operate with each 
other. As cooperatives became successful, well-to-do members took a role of entrepreneur and 
were invited to participate in the creation of new cooperatives in other parts of the country. 
However, by the end of the 19th century and beginning of the 20th century, religious conflicts in 
rural areas between moderate groups and more radical groups (opposed notably to dairies being 
operated on Sundays) led to an increase in bonding social capital and a corresponding decrease 
in bridging social capital through the creation of competing cooperatives representing the rival 
interests of the two groups. In addition, according to the authors, a focus on the centralization of 
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political and economic power in Denmark in the 20th century further contributed to the demise of 
small cooperative dairies, thus continuing the destruction of good social capital initiated by 
religious conflicts. 

 
In chapters 6 and 7, the authors discuss the revival of village communities in Denmark by 

examining the post-1970s migration of city dwellers to rural areas. Svendsen and Svendsen argue 
that a national, non-agriculturalist discourse of rurality has set original village dwellers (farmers 
who have a materialistic perception of the land) in opposition to newcomers (city folks who seek 
an idyllic, peaceful natural environment). In a short ethnographic study (chapter 7), the authors 
illustrate how this opposition reveals the existence of a fractured social landscape in Denmark—
a social landscape in which socioeconomic and political centralization has led to the 
accumulation of harmful bonding social capital and the destruction of beneficial bridging social 
capital.  

 
Finally, the authors conclude the book, in chapter 8, by stating that the destruction of 

social capital is not ineluctable; focus on decentralizing economic and political leadership and on 
fostering discussion between different social groups (such as farmers and new village dwellers) 
could lead to the reconstruction of lost bridging social capital.  

 
Overall, the book offers a coherent historical and interdisciplinary perspective on social 

capital that is illustrated through the emergence and decline of cooperative movements in 
Denmark (and Poland). The strength of the book lies in its ability to provide an interdisciplinary 
account of social capital, which, unlike many neoclassical studies of social capital, does not 
attempt to quantify the concept to make it fit traditional econometric regressions. However, the 
book blames, to a large extent, the State for the destruction of bridging social capital. Thus, while 
the book is somewhat critical of the neoliberal agenda, it, nevertheless, adopts an implicit 
libertarian stance. Whether the authors intended to provide a libertarian analysis of social capital 
is not entirely clear given their many references to Bourdieu. However, a more in-depth analysis 
of political and economic power in relation to social capital would have been warranted to 
provide a more compelling case in favor of decentralization of leadership. Overall, an heterodox 
audience will most likely welcome the historical analysis provided by the book, but it will also 
probably feel frustrated by the lack of references to Marx, Veblen or even Schumpeter as well as 
by an insufficient foray into the analysis of politics and power.       



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


